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ANFIA PRIORITIES ON AUTOMOTIVE STRATEGIC DIALOGUE

The Italian association of the automotive industry, representing OEMs which have plants in ltaly and one of
the most important value chains of suppliers in Europe, hopes that the next meeting of “Automotive
strategic dialogue” scheduled on 12" September, will be the occasion to discuss directly and specifically
the following suggestions based on the necessity to ensure close coordination of legislation with real
market conditions, to establish coherence between regulatory requirements and economic reality in a
timely manner, to increase innovation and competitiveness, and to enable the necessary flexibilities.

Revision of CO; Light-duty regulation

- Restore the technology-neutral approach into the regulation

- Introduction of flexibilities to enhance the value of carbon-neutral fuels (both biofuels and e-fuels) and
taken their CO2 reduction effect into account for fleet regulation, as a complement to the E-mobility.

- Change the emissions calculation methodology (from Tailpipe to WtW or LCA). Introduction of the
Carbon Correction Factor mechanism, that allows the distinction between a vehicle running with
renewable fuels (liquid and gaseous) towards one running with fossil fuels, waiting to define a new
vehicle category running exclusively with Carbon Neutral Fuels to be recognized for compliance
purposes.

- Greater consideration of the role of Plug-In hybrid cars beyond 2035 and suspending the planned
adjustment of the utility factor from 2026 (or 2027).

- Light commercial vehicles must be treated separately to the passenger cars. The analysis of the market
situation, enabling conditions, targets and implications must be executed separately and from a
different perspective. Is necessary to re-consider Syears average mechanism instead of 3years adopted

- Consider flexibility of pooling cars and vans segments for CO2 compliance

Revision of CO; heavy-duty regulation

- adoption of flexibility in CO2 emission fines for Trucks and Busses

- advance to 2026 the review close to reinstate the principle of technological neutrality, allowing
sustainable liquid and gaseous fuels—according to criteria defined by the REDIlIl—to be accounted for
in contributing to achieving the CO2 reduction targets.

- urgent assessment of the state of the enabling conditions (dedicated charging and hydrogen refuelling
infrastructures for HDVs and measures to address TCO cost parity for ZEVs), followed by an analysis of
the feasibility of the CO2 reduction targets.

- revisit the trailer and semitrailer targets

Competitiveness of European automotive industry and value chain

- Introduction of an ambitious local content policy for the automotive industry (not only for batteries)

- Energy price cap for automotive companies

- extend the “energy intensive industries list” to include also the vehicles manufacturers and other
suppliers

- Creation of new small cars category (M0)

- Seeking to safeguard and benefit SMEs with the following proposals:
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o Regulatory simplification and reduction of red tape for SMEs
o Facilitating access to capital and digitalization
o Innovation and growth capacity

European fleet renewal

- Define a European initiative for scrapping the car fleet currently in circulation in Europe and replacing
them with zero and low emission cars “made in Europe” to accelerate the reduction of emissions from
private road transport.

Decarbonise Corporate Fleets

In general, there is no support for the introduction of mandatory measures such as the imposition of a
mandatory quota of electric vehicles to be imposed on companies, but guidelines are recommended with
which Member States can operate flexibly, favoring incentives and facilitation tools, aimed at promoting
the transition towards zero and low emission vehicles that favor European production of vehicles and
components.

- The adoption of a technologically neutral approach and an important stimulus to the creation of
enabling conditions such as properly diffused charging infrastructure (for both cars and commercial
vehicles), availability of renewable electricity, development of the hydrogen refuelling network and
deployment of renewable fuels is hoped for.

- It is necessary to differentiate any proposals for legislation between types of fleets and vehicles, in
particular passenger cars, light and heavy commercial vehicles. In particular, for commercial vehicles
(vans, trucks, buses) there is support for the adoption of measures to reduce the total cost of ownership
(TCO) of electric vehicles, which to date is still much higher than other technologies.



